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Global Markets 
Shares rose on Monday as concerns over rising COVID-19 cases and delays in vaccine supplies were 

eclipsed by expectations of a $1.9 trillion fiscal stimulus plan to help revive the U.S. economy.  Global 

equity markets have scaled record highs in recent days on bets COVID vaccines will start to reduce 

the inflection rates worldwide and on a stronger U.S. economic recovery under President Joe 

Biden.  Still, investors are also wary about towering valuations amid questions over the efficiency of 

the vaccines in curbing the pandemic and as U.S. lawmakers continue to debate a coronavirus aid 

package. 

MSCI's broadest index of Asia-Pacific shares outside Japan rose slightly to 721.96 and just a short 

distance away from last week's record high of 727.31.  The benchmark is up 8.5% so far in January, 

on track for its fourth straight monthly rise.  Japan's Nikkei rebounded from falls in early trading to 

be up 0.36%.  Australian shares were slightly higher too after the country's drug regulator approved 

the Pfizer/BioNTech COVID-19 vaccine with authorities saying a phased rollout will begin late next 

month.  Chinese shares rose, with the blue-chip CSI300 index up 0.6%. 

The Daily Brief 



"The spotlight will be on Washington DC this week," said Stephen Innes, Chief Global Markets 

Strategist at Axi.  The Biden administration tried to head off Republican concerns that their $1.9 

trillion pandemic relief proposal was too expensive with lawmakers from both parties saying they 

had agreed that getting the COVID-19 vaccine to Americans should be a priority. 

Financial markets have been eyeing a massive U.S. economic stimulus though disagreements have 

meant months of indecision in a country suffering more than 175,000 COVID-19 cases a day with 

millions out of work.  "Vaccine breakthroughs make it likely that life will become more functional 

again at some point in 2021, resulting in higher GDP growth and more robust corporate earnings," 

Innes said.  "But increasing global COVID19 infections, new variants of the virus, tightening social 

distancing restrictions and delays in vaccine rollouts in some places, all increase the near-term 

growth risks." 

Global COVID-19 cases are inching towards 100 million with more than 2 million dead.  Hong Kong 

locked down an area of the Kowloon peninsula on Saturday, the first such measure the city has 

taken since the pandemic began.  Reports the new UK COVID variant was not only highly infectious 

but perhaps more deadly than the original strain also added to worries. 

In the European Union, political leaders expressed widespread dismay over a hold-up by 

AstraZeneca and Pfizer Inc in delivering promised doses, with Italy's prime minister lashing out at the 

vaccine suppliers, saying delays amounted to a serious breach of contractual obligations. 

On Friday, the Dow fell 0.57%, the S&P 500 lost 0.30% and the Nasdaq added 0.09%. The three main 

U.S. indexes closed higher for the week, with the Nasdaq up over 4%.  Jefferies analysts said U.S. 

stock markets looked overvalued though they still remained bullish.  "For the stock market to have a 

real nasty unwind, rather than just a bull market correction, there needs to be a catalyst," analyst 

Christopher Wood said.  "That means either an economic downturn or a material tightening in Fed 

policy," Wood said, adding neither was likely to occur in a hurry. 

In currencies, major pairs were trapped in a tight range as markets awaited a U.S. Federal Reserve 

meeting on Wednesday.  The dollar index was flat at 90.19, with the euro at $1.2169, while sterling 

was last trading at $1.3691.  The Japanese yen was unchanged at 103.77 per dollar. 

In commodities, oil prices fell with Brent down 12 cents at $55.29 a barrel and U.S. crude off 3 cents 

at $52.24.  Gold was higher with spot prices up 0.2% at 1,855.9 an ounce. 

Domestic Markets   
South Africa's rand weakened on Friday, as a rally in riskier assets driven by hopes of U.S. economic 

stimulus faded, while stocks also fell. 

At 1440 GMT, the rand traded at 15.0600 versus the dollar, 0.77% weaker than its previous close. 

The decline was in line with other emerging market currencies including the Russian rouble and 

Turkish lira. 

The rand has mainly moved on global factors recently, shrugging off a run of poor domestic data that 

points to lingering weakness in Africa's most industrialised economy.  This week, retail sales and 

mining figures for November came in worse than expected. 

On Thursday, the central bank kept its main lending rate unchanged, providing some support to the 

currency. 



But analysts at Commerzbank said the rand remained vulnerable, after rising significantly in the last 

few months of 2020.  "The fragile economy and the high level of government debt, which continues 

to rise, limit further rand appreciation potential," they said in a research note. 

Shares on the Johannesburg Stock Exchange (JSE) softened on concerns over a surge in coronavirus 

cases in China which forced the country to impose restrictions on travel and transport this 

week.  The benchmark all-share index fell 0.29% to 63,988 points while the bluechip top 40 

companies index shed 0.14% to end at 58,886 points. 

Friday's fall was selectively cushioned as expectations that China's travel restrictions will be 

extended drove gains in Chinese technology stocks, which would benefit from more online 

activity.  That in turn boosted Johannesburg index heavyweights Naspers Ltd and its subsidiary 

Prosus NV. Prosus holds over 30% stake in Chinese internet giant Tencent Holdings Ltd, which owns 

China's biggest messaging app WeChat.  Both the companies had gained over 50% last year led by a 

rally in Tencent. 

Government bonds fell, as the yield on the benchmark 2030 issue increased 5.5 basis points to 

8.775%. 

Corona Tracker 

 

 

 

 

 

The number of new cases is distorted by cut-off times.  

Source: Thomson Reuters 

 

 

 

 

 

 

 

 

 

 

 

 



Market Overview 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Notes to the table:  
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 

 NSX is a Bloomberg calculated Index 
 
Important Note:  

This is not a solicitation to trade and CAM will not necessarily trade at the yields and/or prices 

quoted above.  The information is sourced from the data vendor as indicated.  The levels of and 

changes in the yields need to be interpreted with caution due to the illiquid nature of the domestic 

bond market. 

Source: Bloomberg 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 

mailto:Daily.Brief@capricorn.com.na

